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in a different fiscal year than the fund-
ing round or competition for which the 
application was originally submitted.

§ 570.426 Program income. 

(a) The provisions of § 570.504(b) apply 
to all program income generated by a 
specific grant and received prior to 
grant closeout. 

(b) If the unit of general local govern-
ment has another ongoing CDBG grant 
at the time of closeout, the program 
income will be considered to be pro-
gram income of the ongoing grant. The 
grantee can choose which grant to 
credit the program income to if it has 
multiple open CDBG grants. 

(c) If the unit of general local govern-
ment has no open ongoing CDBG grant 
at the time of closeout, program in-
come of the unit of general local gov-
ernment or its subrecipients which 
amounts to less than $25,000 per year 
will not be considered to be program 
income unless needed to repay a Sec-
tion 108 guaranteed loan. When more 
than $25,000 of program income is gen-
erated from one or more closed out 
grants in a year after closeout, the en-
tire amount of the program income is 
subject to the requirements of this 
part. This will be a subject of the close-
out agreement described in § 570.509(c).

§ 570.427 Program amendments. 

(a) HUD approval of certain program 
amendments. Grantees shall request 
prior HUD approval for all program 
amendments involving new activities 
or alteration of existing activities that 
will significantly change the scope, lo-
cation, or objectives of the approved 
activities or beneficiaries. Approval is 
subject to the following: 

(1) Programs or projects that include 
new or significantly altered activities 
are rated in accordance with the cri-
teria for selection applicable at the 
time the original preapplication or ap-
plication (whichever is applicable) was 
rated. The rating of the program or 
projects proposed which include the 
new or altered activities proposed by 
the amendment must be equal to or 
greater than the lowest rating received 
by a funded project or program during 
that cycle of ratings. 

(2) Consideration shall be given to 
whether any new activity proposed can 
be completed promptly. 

(3) If the grant was received on a non-
competitive basis, the proposed amend-
ed project must be able to be com-
pleted promptly, and must meet all of 
the threshold requirements that were 
required for the original project. If the 
proposal is to amend the project to a 
type of project that was rated competi-
tively in the fiscal year that the non-
competitive project was funded, the 
new or altered activities proposed by 
the amendment must receive a rating 
equal to or greater than the lowest rat-
ing received by a funded project or pro-
gram during that cycle of ratings. 

(b) Documentation of program amend-
ments. Any program amendments that 
do not require HUD approval must be 
fully documented in the grantee’s 
records. 

(c) Citizen participation requirements. 
Whenever an amendment requires HUD 
approval, the requirements for citizen 
participation in § 570.431 must be met.

§ 570.428 Reallocated funds. 
(a) General. This section governs re-

allocated funds originally allocated for 
use under 24 CFR part 570, subpart F 
(Small Cities Program). 

(b) Assignment of funds to be reallo-
cated. Reallocated funds may be: 

(1) Used at any time necessary for a 
Section 108 repayment grant under 
§ 570.432; 

(2) Added to the next Small Cities 
Program competition; 

(3) Used to fund any application not 
selected for funding in the most recent 
Small Cities competition, because of a 
procedural error made by HUD; or 

(4) Used to fund the most highly 
ranked unfunded application or appli-
cations from the most recent Small 
Cities Program competition. 

(c) Timing. Funds which become 
available shall be used as soon as prac-
ticable.

§ 570.429 Hawaii general and grant re-
quirements. 

(a) General. This section applies to 
the HUD-administered Small Cities 
Program in the State of Hawaii. 

(b) Scope and applicability. Except as 
otherwise provided in this section, the 
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